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E.O. 11652:N/A 
TAGS: ETRD, AR 

SUBJECT:COUNTERV AILING DUTIES— FOOTWEAR 

1. TREASURY HAS RECEIVED A REPORT FROM PRESS SOURCES THAT 
ARGENTINE FOOTWEAR PRODUCERS HAVE BEEN PERMITTED TO RAISE 
PRICES BY 35 PERCENT FOLLOWING RECENT ELIMINATION OF 30 
PERCENT SUBSIDY. THESE SAME SOURCES QUOTE U.S. IMPORTERS 

AS HAVING BEEN INFORMED BY ARGENTINE SUPPLIERS THAT PRICE 
INCREASE OF 10 PERCENT ON IMPORTED SHOES IS IN THE 
OFFING. THIS REPORT WILL APPEAR IN U.S. PRESS DECEMBER 2. 

2. EMBASSY REQUESTED TO CONFIRM ON URGENT BASIS THROUGH 
GOVERNMENT OR OTHER SOURCES WHETHER ABOVE REPORT IS ACCUR- 
ATE. WITH CREATION OF CIFEN AS SOLE EXPORTER OF FOOTWEAR 

U.S. MEMBERS OF CONGRESS AND DOMESTIC FOOTWEAR INDUSTRY CAN 
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BE EXPECTED TO REACT STRONGLY TO THIS DEVELOPMENT. ON THE 
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SURFACE IT SUGGESTS THAT CIFEN MAY BE PAYING A SUBSIDY OF 
25 PERCENT TO ARGENTINE FOOTWEAR EXPORTERS. INGERSOLL 
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